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KF27 . P89627 2004b OCLC Number: ocm58958208 Excerpt: . . . 9 including U. S. flag lines that operate in the
trade. The Commission will discuss these petitions and comments in the very near future. As you know, the
Shipping Act permits ocean common carriers to enter into service contracts with one or more shippers. OSRA
permitted these contracts to be filed confidentially with the Com-mission. Indeed, since OSRAs implementation,
ocean common car-riers report that 80 percent or more of their liner cargo moves under service contracts.
While non-vessel-operating common car-riers may enter into service contracts as shippers with ocean car-riers,
the Act does not grant NVOs the right to oGer service con-tracts in their capacity as carriers with their shipping
customers. Six NVOs and one national trade association representing NVOs have filed separate petitions with
the Commission seeking some type of relief from this prohibition, either through individual ex-emptions or
special rule-making. The Commission received many comments in response to the petitions from all segments
of the in-dustry and Congress. Thank you, Mr. Chairman, for your comments in this matter, and thanks to the
other members who submitted comments as well. The scope of the issues and options presented, and the high
level of interest by the shipping public in these issues underscores the significance of any action or inaction on
the Commissions part in this manner. We will consider the comments and petitions as expe-ditiously as possible
during this year. Last year I reported to you that the Commission has been consid-ering changes to its oversight
functions...
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